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1. Introduction 
This policy covers all activities associated with the purchasing of all goods, services and works by 
the Adelaide Hills Region Waste Management Authority. 

 
2. Definition of an Asset 

An asset is a resource controlled by the entity as a result of past events and from which future 
economic benefits are expected to flow to the entity. 

 
Capital Expenditure – relatively large (material) expenditure, which has benefits expected to 
last more than 12 months.    Capital expenditure includes renewal, expansion and upgrade. 
Where capital projects involve a combination of renewal, expansion and/or upgrade, the total 
project cost needs to be allocated accordingly. 
 

Capital Renewal – expenditure on an existing asset or on replacing an existing asset, which returns 
the  service potential or the  life  of the  asset up  to that which it had  originally e.g. resurfacing 
or re-sheeting a road, replacing drainage pipes with pipes of the same capacity. 

 
Capital Upgrade – expenditure which enhances an existing asset to provide a higher level of 
service or increases the life  of the  asset beyond  which it had  originally e.g.  widening  the 
sealed area of an existing road, replacing drainage pipes with pipes of a greater capacity. 
 
Capital Expansion – expenditure which creates a new asset providing a new service/output 
that did not exist beforehand or expenditure that extends the capacity of an existing asset to a 
new group of users e.g. extending a drainage or road network. 

 
Maintenance – all actions necessary for retaining an asset as near as practicable to its original 
condition, including regular ongoing day-to-day work necessary to keep assets operating e.g. road 
patching. 

 

Asset  Management  –  the  combination  of  management,  financial,  economic,  engineering and 
other practices applied to physical assets with the objective of providing the required level of 
service in the most cost effective manner. 

 
Residual Value – the estimated amount that an entity would currently obtain from disposal of 
the asset, after deducting the estimated costs of disposal, if the asset were already of the age and 
in the condition expected at the end of its useful life. 

 
Impairment Loss – the amount by which the carrying amount on an asset exceeds its recoverable 
amount. 

 
 
 



 

 

3. Recognition of an Asset 
An asset is recognised in the balance sheet when it is probable that the future economic 
benefits will flow to the entity and the asset has a cost that can be measured reliably. 

 
4. Measurement at Recognition 

An  asset  that  qualifies  for  recognition,  as  an  asset  shall  be  measured  at  its  cost.  Cost 
is determined as the fair value of the assets given as consideration plus costs incidental to the 
acquisition and all other costs incurred in getting the asset ready for use. Where an asset is 
acquired  at  no  cost,  or  for  a  nominal  cost,  the  cost  is  its  fair  value  as  at  the  date  of 

acquisition. Fair value is the amount for which an asset could be exchanged between 
knowledgeable, willing parties in an arm’s length transaction.    

 
5. Capitalisation of Assets 

Assets  should  have  a  useful  life  of  greater  than  one  year  to  enable  capitalisation  of 
the expenditure and should also meet a materiality test. Materiality levels are set so as not to 
misstate financial  statements  and  to  provide  a  guide  whether  it  is  practical  from  an  
administrative perspective that expenditure is capitalised. No capitalisation threshold is applied 
to the acquisition of land or interests in land. Materiality  levels  for  capitalisation are set at $5,000. 

 
6. Depreciation of Non-Current Assets 

All non-current assets have a limited useful life. The depreciable amount of all non-current assets, 
excluding freehold land and land improvements,  are systematically depreciated over their 
useful lives which reflects the consumption of the service potential embodied in those assets. 
 
Depreciation of an asset begins when it is avai lable for use i .e. when it is in the condition  
necessary for it to be capable of operating in the manner intended by management and ends when 
it is classified as held for sale or when derecognised. 

 
Depreciation of the Authority’s assets is calculated on a straight-line basis using the following 
standard estimates  for  useful  lives. The actual  useful  life  and  therefore  depreciation  rates 
may be varied for specific assets where asset quality and environmental  and/or operational 
conditions so warrant. 
 

Plant, Furniture & Equipment 
Office Equipment 5 years 
Other Plant & Equipment 5 years 

Infrastructure 
Unsealed Roads 15 years 
Fencing 15 years 
Water Tanks 30 years 
Litter Fence 5 years 
Pumps 5 years 
Monitoring Bores 10 years 
Buildings 20 years 
Roads 20 years 

 

 
 
 

7. Revaluation of Non-Current Assets 

All non-current assets are revalued with sufficient regularity to ensure that the carrying amount 



 

 

does not differ materially from that which would be determined using fair value at reporting date 
in accordance with Australian Accounting Standards and regulations under the Local Government 
Act. 
 
Non-current assets that are subject to revaluation will be revalued by at least applying a suitable 
price escalator with a more rigorous review of asset valuations (conducted on a ‘fair value’ 
accounting basis) occurring at an interval of no more than 5 years.  

Residual values for assets are incorporated where appropriate. 

8. Impairment 
Assets that have an indefinite useful life are not subject to depreciation and are reviewed 
annually for impairment.   Assets that are subject to depreciation are reviewed for impairment 
whenever events or changes in circumstances indicate that the carrying amount may not be 
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying value 
exceeds its recoverable amount in accordance with AASB 136. 

 

9 .  Disposal or Sale of Assets 
The  disposal  or  sale  of  the Authority’s  assets  must  be  made  in  accordance  with the 
Authority’s Disposal of Land and Other Assets Policy. 

 
10. Asset Management 

The goal of infrastructure management is to meet a required level of service, in the most cost 
effective manner, through the management of assets for present and future customers. 

 
To ensure long-term sustainability, the Authority  has  a responsibility  for  planning, 
developing and maintaining infrastructure. 

 


